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PARAGUAY. 

By  Consul  Samuel  II.  Wiley,  Asuncion,  Jnne  S. 

Conditions  during  last  year  were  unfavorable  to  commercial  and 
industrial  development  in  Paraguay.  The  depression  that  prevailed 
in  all  lines  during  the  whole  of  1913  developed  toward  the  end  of 
that  year  into  a  financial  crisis.  As  the  local  causes  responsible  for 
this  state  of  affairs  have  become  intensified  and  the  world-wide  com- 
mercial disorder  and  financial  stringency  have  been  very  marked 
here  this  condition  of  financial  crisis  continued  in  an  acute  form 
during  1914.  [A  report  on  the  financial  situation  in  Paraguay  was 
published  in  Commerce  Reports  for  Jan.  26,  1915.] 

Although  the  year  was  free  from  internal  disturbances  there  was  a 
steadily  increasing  stagnation  of  trade.  This  condition  was  brought 
about  in  a  large  measure  by  the  crisis  prevailing  in  Argentina, 
Paraguay's  chief  customer,  for  any  departure  from  normal  condi- 
tions in  the  markets  of  Argentina  was  reflected  in  Paraguayan  trade 
conditions.  The  falling  off  in  the  Argentine  demand  for  timber  from 
Paraguay  and  the  decline  in  the  prices  of  hides,  extract  of  quebracho, 
and  essence  of  petitgrain  caused  a  practical  cessation  of  exportation 
for  considerable  periods  during  1914. 
Articles  of  Export. 

The  European  war  closed  for  a  time  the  most  important  markets 
in  Europe  for  Paraguayan  tobacco  and  stopped  for  a  while  the  ex- 
portation of  that  commodity. 

According  to  figures  recently  received  from  the  custom-house  offi- 
cials the  total  exports  of  the  country  for  1913  were  valued  at 
$5,335,207  and  for  1914  $4,422,891. 

The  following  table  shows  the  exports  and  their  value  from 
Paraguay  during  the  past  two  years : 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

Animals,  live 

$396, 210 

1,155,313 

861,372 

681, 529 

362 

f  239, 954 
997, 996 
810, 898 
735,918 

Timber 

$938, 028 
569, 912 
732,541 

$563, 143 
487,914 
587, 088 

Hides 

Natural  products 

Total 

5, 335, 267 

Destination  of  Exports. 

The  only  exports  to  the  United  States  from  Paraguay  shown  by 
the  official  statistics  for  1914  were  hides  to  the  value  of  $2,837  and 
natural  products  valued  at  $7,840.  The  invoices  certified  at  the  Asun- 
cion consulate,  however,  show  exports  amounting  to  $24,837,  con- 
sisting of  oil  of  petitgrain,  valued  at  $20,835,  and  books  (historical 
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books  and  manuscripts),  valued  at  $4,002.  The  exports  invoiced  for 
the  United  States  during  1913  were  valued  at  $52,156,  made  up  en- 
tirely of  oil  of  petitgrain. 

Of  the  exports  during  1914  nearly  90  per  cent  went  to  three  coun- 
tries— Argentina,  Germany,  and  Uruguay.  The  articles  and  their 
value  destined  for  these  countries  for  1914  were  as  follows: 


Articles. 

Value. 

Articles. 

Value. 

Articles.                Value. 

FOR  ARGENTINA. 

$239,945 
86, 112 
317,034 
735,861 
500,931 
173,696 
567, 578 

FOR  GERMANY. 

Hides 

$575,833 
46,978 

159,360 

FOR  URUGUAY. 

Hides 

5127  ISO 

Hides  

Natural  products 

Tobacco 

Natural  products 

363,657 

56,074 

Total 

782,171 

IS  504 

Total 

509, 883 

Total 

2,621,157 

Effect  of  Decreased  Exports  on  Finances. 

The  effect  of  the  decline  in  value  of  the  total  exports  for  1914  was 
to  cause  a  marked  decrease  in  the  influx  of  gold  currency  to  the 
country.  The  currency  of  Paraguay  is  a  depreciated  paper,  having 
no  specie  conversion  fund  to  guarantee  its  value.  The  value  of  the 
Paraguayan  paper  peso  is  based  on  the  Argentine  gold  peso,  worth 
$0.9G5  United  States  currency.  As  this  currency  is  not  exchange- 
able outside  the  Republic,  merchants  must  secure  gold  from  outside 
sources  with  which  to  buy  foreign  bills  of  exchange  to  settle  for 
goods  imported.  Banks  here  no  longer  sell  foreign  bills  for  paper 
currency.  For  this  reason  all  importing  firms  engage  also  in  export- 
ing, selling  the  products  of  the  country  in  foreign  markets  to  secure 
gold  with  which  to  buy  foreign  goods.  The  decrease  of  exportation 
caused  a  sharp  decline  in  the  exchange  value  of  paper  currency,  the 
rate  at  the  beginning  of  the  year  being  1,690  per  cent,  and  at  the  close 
the  official  rate  was  2,300,  with  the  actual  rate  at  which  paper  currency 
could  be  exchanged  about  3,900.  This  condition  of  affairs  caused  a 
crisis  in  commercial  circles,  as  merchants  were  forced  to  buy  gold  at 
ruinous  rates  with  which  to  meet  their  obligations.  In  July  it  was 
thought  that  a  loan  had  been  negotiated  in  England  which  would 
have  enabled  the  Government  to  establish  a  conversion  fund  and  give 
a  certain  amount  of  stability  to  the  paper  currency.  The  war  in 
Europe  put  an  end  to  all  present  hopes  of  a  loan,  and  the  value  of 
paper  money  declined  steadily. 

In  August  Congress  passed  a  law  of  moratorium,  effective  on  obli- 
gations in  gold  and  foreign  currency.  This  has  had  the  effect  of 
steadying  to  a  certain  extent  the  exchange  value  of  paper  money 
by  reducing  the  demand  for  gold.  The  Paraguayan  Congress,  on 
December  11,  1914,  extended  the  moratorium.  [See  Commerce 
Reports  for  Jan.  28,  1915.] 

Large  Decrease  in  Import  Trade. 

Importation  practically  ceased  during  long  periods  in  1914,  and 
the  value  of  imports  for  the  entire  year  was  far  below  other  years. 
According  to  figures  just  received  from  the  customhouse  officials,  the 
imports  into  Paraguay  decreased  in  value  from  $7,845,538  for  1913 
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to  $4,069,115  for  1914.  Merchants  in  practically  all  lines  were  over- 
stocked, and  the  financial  crisis  during  1913  and  the  consequent  fall- 
ing off  in  sales  made  it  unnecessary  and  impossible  for  them  to  pur- 
chase new  goods.  Competition  by  foreign  dealers  for  trade  here 
resulted  in  their  giving  long  credits,  and  this  encouraged  merchants 
to  buy  goods  far  in  excess  of  the  demand.  It  is  probable  that  it  will 
be  more  than  a  year  before  any  considerable  buying  will  be  done  by 
merchants  here.  Traveling  representatives  of  foreign  houses  who 
visited  Paraguay  during  1914  say  they  sold  no  goods,  and  busied 
themselves  trying  to  make  collections  for  goods  already  sold. 

Conditions  in  domestic  commerce  were  as  unfavorable  as  in  for- 
eign. The  long  credits  extended  by  foreign  houses  and  the  facility 
with  which  borrowing  could  be  accomplished  encouraged  to  an  ex- 
traordinary extent  the  multiplication  of  small  businesses  at  a  time 
unfavorable  to  their  development,  resulting  in  the  failure  of  many 
of  these  smaller  businesses  to  meet  their  obligations,  and  an  excessive 
competition  to  the  detriment  of  business  in  general. 

The  decline  in  value  of  the  paper  currency  necessitated  a  consid- 
erable advance  in  prices  of  goods  that  had  been  bought  for  gold  cur- 
rency and  greatly  reduced  the  purchasing  power  of  the  majority  of 
the  people,  who  receive  their  salaries  in  paper  on  a  p;iper  basis.  So 
great  was  this  reduction  in  purchasing  power  that  many  employers 
found  it  necessary  to  raise  their  employees'  wages  30  to  50  per  cent, 
in  order  to  enable  them  to  buy  the  bare  necessities  of  life. 

The  closing  down  of  numerous  industries  resulted  in  the  unem- 
ployment of  a  great  number  of  workers,  and  many  have  left  the 
country.  This  had  a  detrimental  effect  on  local  commerce.  Mer- 
chants say  that  in  every  line  there  has  never  been  so  little  demand 
for  goods  nor  such  difficulty  in  collecting  accounts  for  goods  sold. 

Share  of  Each  Country  in  Import  Trade. 

The  following  table  shows  the  total  value  of  the  imports  from 
each  country  into  Paraguay  for  the  past  two  years : 


Countries. 


Countries. 


Argentina 

France 

Germany 

Great  Britain 
Italy 


SI, 059. 001 

51S.299 

2,165,437 

2,242,692 

477,479 


J89S, 232 

250,313 

1,349,072 

1,132,155 

343,  S44 


Spain 

United  States 

All  other  countries 

Total 


S414,976 
471,237 
490,417 


S270, 534 
413,937 
311,028 


7,845,538 


4,969,115 


The  following  table  shows  the  principal  imports  into  the  country 
and  their  value  during  1914  compared  with  1913 : 


Articles. 


Animals,  live 

Arms  and  ammunition.. 

Beverages 

Carriages  and  autos 

Chemicals  and  drugs 

China  and  crockery 

Clothing,  ready-made. . . 

Electrical  supplies 

Footwear 

Furniture 

Hats 

Hardware 


$129, 

65, 

375, 

43, 

297, 

111, 

175, 

81, 

67, 

28, 

123, 

1,500, 


?63, 
58, 

198, 
34, 

226, 
71, 

104, 
82, 
37, 
24, 
40, 
1,111, 


Articles. 


Hides  and  skins 

Jewelry 

Musical  instruments 

Notions 

Public    works    (Govern 

ment) 

Provisions 

Textiles 

Tobacco 

Total 


1913 


861, 13S 
17,158 
40,161 

555,082 

383, 168 

1,589,404 

2, 183, 714 

15,575 


7,845,538 


£30, 842 

4,6S7 

17,040 

297,294 

250, 350 

1,318,863 

980, 838 

14,357 


4,969,115 
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The  customs  classification  includes,  under  hardware,  agricultural 
implements  and  machinery  and  practically  all  classes  of  machinery. 
The  three  most  important  items  under  this  head  imported  from  the 
United  States  are  machinery  in  general.  $32,410;  pumps  and  pumping 
machinery,  $20,185 ;  and  sewing  machines,  $24,760. 

Of  the  total  importation  into  Paraguay  the  United  States  is  first 
in  arms  and  ammunition,  carriages  and  autos,  drugs  and  chemicals, 
and  footwear,  third  in  hardware,  and  fifth  in  provisions. 

Countries  of  Origin  of  Imports. 

The  following  table  shows  the  principal  countries  of  origin  of  the 
leading  articles  imported  into  Paraguay  for  1911 : 


Article  and  country. 


Beverages 

France 

Italy 

Spain 

All  other  coun- 
tries   

Chemicals  and  drugs. 

Argentina 

France 

Germany 

Great  Britain. .. 

United  States . . . 

All  other  coun- 
tries  

Hardware 

Germany 

Great  Bricain... 

United  States... 

All  other  coun- 
tries   


Value. 


$198,221 
30,761 
34,471 
104,277 

28,712 
226, 527 
14,991 
29,244 
42,348 
33,017 
80,961 

25,966 
1,111,579 
398,564 
415,542 
142, 183 

155, 290 


Article  and  country. 


Footwear 

Argentina 

Great  Britain. . 

United  States. . 

All  other  conn 

tries  

Notions 

Argentina 

France 

Germany 

Great  Britain.. 

Italy 

United  States.. 

All  other  conn 

tries 

Provisions 

Argentina 

Germany 

Italy 

Spain 


Value. 


$37, 967 

6,8S4 

7,  712 

13,635 

9,736 

297,294 

17,918 

58,485 

126,553 

43, 133 

2.5,411 

6,909 

18,885 
1,318.863 
571,Ij54 
278, 484 
96,301 
92,667 


Article  and  country. 


Provisions— Contd. 
United  State;. . 
All  other  coun- 
tries   

Public    works    (for 

Government) 

Argentina 

Germany 

All  other  coun- 
tries   

Textile, 

France 

Germany 

Great  Britain . . 

Itaiy 

United  States.. 
All  other  coun- 
tries   


Value. 


$91,491 

188,260 

250. 3.50 

112.08.8 

82,  837 

54,825 

44,978 
227,691 

533.899 

107.015 
6,537 

CO, 718 


The  figures  of  importation  from  Argentina  represent  in  a  great 
measure  goods  of  foreign  origin  sold  through  commission  houses 
or  wholesale  dealers  in  that  country.  The  increased  sale  of  Ameri- 
can goods  in  Argentina  will  mean  an  increased  sale  in  Paraguay. 

Imports  from  United  States. 

The  principal  imports  and  their  value  from  the  United  States 
during  1914  were  as  follows : 


Articles. 

Value. 

Articles. 

Value. 

Articles. 

Value. 

$23,341 
22,028 
80,961 

813,035 
142. 183 
91,491 

All  other  articles 

Total 

$39, 698 

Carriages  and  autos... 
Drugs  and  chemicals. . 

413,937 

Present  Trade  Outlook. 

In  view  of  the  fact  that  economic  conditions  here  are  as  yet  far 
from  normal,  in  fact  are  practically  as  bad  as  at  the  beginning  of  the 
war,  it  is  probable  that  the  value  of  imports  for  1915  will  be  less  than 
for  1914.  It  is  probable  that  the  chief  articles  imported  will  be  ne- 
cessities, such  as  provisions,  textiles,  shoes,  hats,  etc.  In  spite  of 
this  condition  of  affairs,  however,  the  closing  of  many  European 
markets  offers  an  excellent  opportunity  for  an  increased  sale  of 
products  from  the  United  States.  American  exporters  interested  in 
entering  this  market  with  their  goods  should  judge  from  the  forego- 
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ing  statistics  if  the  value  of  imports  of  goods  of  their  line  will  war- 
rant their  making  a  campaign  for  the  introduction  of  their  products. 
Sending  catalogues,  most  of  which  are  in  English,  and  correspond- 
ence, also  for  the  most  part  in  English,  to  importers  here  will  be 
productive  of  little  gain  in  the  value  of  American  goods  bought 
here. 

Decreased  Demand  for  Timber. 

The  year  1914  was  one  of  retrogression  rather  than  of  progress  in 
the  industrial  development  of  Paraguay. 

The  lack  of  demand  for  Paraguayan  timber  has  resulted  in  the 
closing  down  of  practically  all  the  large  timber  companies  before 
operating,  and  no  new  activity  in  this  line  is  apparent.  The  low 
price  of  extract  of  quebracho  has  resulted  in  the  closing  down  of  all 
the  quebracho  workings,  including  the  New  York  &  Paraguay  Co., 
an  American  company,  with  considerable  capital  invested  in  que- 
bracho timberlands. 

In  December  exportation  of  timber  to  Argentina  began  again  to  a 
certain  extent,  and  during  January,  1915,  this  exportation  continued 
with  some  increase. 

Trade  in  Cattle  and  Hides. 

During  the  first  part  of  1914  there  was  practically  no  exportation 
of  cattle  from  Paraguay.  This  was  due  to  stringent  disinfection  laws 
of  Argentina  and  costly  and  slow  methods  of  transportation.  For 
the  journey  of  952  miles  from  Asuncion  to  Buenos  Aires  10  days  are 
often  consumed  by  cattle  trains.  This  causes  a  considerable  loss  of 
cattle  by  death  in  transit,  and  a  considerable  loss  in  weight  of  cattle 
by  the  time  they  arrive  at  the  refrigerating  plants.  If  the  proposed 
refrigerating  plant  is  erected  in  Paraguay,  the  cattle-raising  industry 
should  receive  a  considerable  impetus.  [See  Commerce  Reports  for 
Jan.  27,  1915.]  Near  the  end  of  1914  exportation  of  cattle  was  re- 
commenced, but  was  shortly  discontinued  as  unprofitable. 

During  1914,  due  to  heavy  rains  at  the  beginning  of  the  year, 
there  was  an  alarming  prevalence  of  the  two  cattle  pests  that  do 
most  damage  to  cattle  in  Paraguay — the  garapate  or  tick  and  the  ura. 
The  ura  is  an  insect  that  enters  the  skin  of  an  animal  and  deposits 
its  eggs  there.  A  space  of  a  foot  or  more  in  circumference  is  often 
damaged  and  rendered  useless  in  the  hide  of  an  animal  by  this  insect. 
On  account  of  the  prevalence  of  the  ura  Argentine  refrigerating 
plants  have  ceased  to  buy  Paraguayan  cattle,  as  the  damage  to  the 
hides  renders  such  animals  undesirable. 

The  closing  of  European  markets  caused  for  a  time  great  stagna- 
tion in  the  hide  trade.  Hides,  however,  are  being  shipped  to  the 
United  States. 

Fruits  and  Agricultural  Products. 

The  fruit-growing  industry  in  Paraguay  is  hampered  by  lack  of 
adequate  means  of  transportation  and  primitive  method  of  handling. 
Oranges  constitute  the  most  important  fruit  available  for  export. 
During  1914  fruit  exporters  tried  the  railroad  as  a  means  of  convey- 
ing their  oranges  to  Argentine  markets.  The  experiment  did  not 
prove  successful,  as  the  fruit,  being  shipped  loose,  arrived  in  bad 
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condition.  An  experiment  in  using  one  of  the  Government  steamers 
to  ship  oranges  to  Argentina  also  proved  a  failure.  It  is  estimated 
that  75  per  cent  of  the  oranges  go  to  waste  on  account  of  inadequate 
means  of  transportation  to  market. 

The  verba  mate  (Paraguayan  tea)  industry  suffered  less  than  any 
other  during  1914.  The  demand  for  this  commodity  being  confined 
to  the  neighboring  Republics  of  Argentina  and  Brazil,  the  closing 
of  European  markets  did  not  affect  its  exportation.  Cultivation  of 
verba  mate,  which  was  formerly  gathered  where  it  grew  wild  in  the 
forests,  has  been  inaugurated.  The  experiment  is  proving  successful, 
the  cost  of  cultivation  being  less  than  the  cost  of  gathering  the  wild 
variety  and  transporting  it  to  shipping  points.  The  quality  of  the 
cultivated  plant  is  equally  as  good  as  the  wild  variety.  The  Laran- 
geira,  Mendex  Yerba  Co.  is  building  a  short  railway  near  the 
Brazilian-Paraguayan  border  for  the  purpose  of  transporting  yerba 
around  the  Guaira  Falls.  The  work  is  in  charge  of  an  American  engi- 
neer, and  some  American  machinery  is  being  used. 

Transportation  Facilities. 

The  Paraguay  Central  Railway  Co.  has  completed  the  ferry  ar- 
rangements at  Encarnacion,  on  the  Paraguaj^an-Argentina  border, 
giving  through  train  service  from  Asuncion  to  Buenos  Aires.  The 
schedule  time  for  the  journey,  a  distance  of  952  miles,  is  57  hours. 
In  the  beginning  of  the  year  two  international  trains  per  week  each 
way  were  operated,  but  oAving  to  the  lack  of  traffic  the  number  has 
been  cut  down  to  one  train  per  week  each  way.  During  1914,  48  kilo- 
meters (30  miles)  of  track  were  constructed  on  a  branch  line  from 
Berja,  a  station  on  the  main  line  between  Asuncion  and  Encarnacion, 
eastward  toward  the  Brazilian  border.  This  line  will  ultimately  con- 
nect with  Brazilian  lines  and  will  tap  a  region  rich  in  timber.  Work 
has  been  stopped  on  this  line  owing  to  the  suspension  by  the  railway 
company  of  all  capital  expenditures.  The  report  on  the  Central 
Paraguay  Railway  Co.  shows  a  net  profit  of  GG,1G6  pounds  sterling, 
as  compared  with  65,937  pounds  sterling  during  1913.  This  com- 
pany is  one  of  the  units  of  the  Farquhar  Syndicate,  and  on  the 
failure  of  that  syndicate  went  into  the  hands  of  a  receiver. 

At  the  beginning  of  1914,  2G  kilometers  (1G  miles)  of  electric  street 
railway  service  were  opened  for  operation.  The  operating  company 
is  the  Asuncion  Tram,  Light  &  Power  Co.,  also  a  unit  of  the  Far- 
quhar Syndicate.    This  company  is  also  in  the  hands  of  a  receiver. 

Owing  to  the  decrease  in  traffic  during  the  second  half  of  1914  the 
number  of  river  steamers  operating  between  Asuncion  and  Buenos 
Aires  was  reduced.  The  Mihanovitch  line  now  operates  two  steam- 
ers each  way  per  week  instead  of  three,  and  the  Barthe  Line  one 
steamer  each  way  per  Avcck  instead  of  two. 

Banks  and  Banking' — Municipal  Improvements. 

Statistics  showing  the  turn  over  by  banks  in  Paraguay  during 
1914  arc  not  yet  available,  but  the  amount  will  not  be  as  great  as  in 
other  years.  On  the  whole,  however,  the  banks  had  a  profitable  year, 
the  terms  of  the  moratorium  enabling  them  to  conserve  gold  on 
deposit  and  demand  for  gold  enabling  banks  to  charge  high  exchange 
rates.     The  rate  of  interest  on  loans  from  banks  during  1914  was 
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12  per  cent.  For  some  time  after  the  beginning  of  the  European 
war  it  was  impossible  to  buy  foreign  bills  of  exchange.  The  National 
City  Bank  of  New  York  City  is  represented  in  Asuncion  by  the 
Banco  de  la  Republica,  an  arrangement  which  facilitates  banking 
connections  between  Paraguay  and  the  United  States. 

The  only  notable  municipal  improvement  during  1914  was  the 
installation  of  an  electric  lighting  system.  Private  lighting  com- 
menced in  January,  and  the  public  lighting  of  the  city  of  Asuncion 
began  on  March  1.  Asuncion  is  the  only  city  ir  Paraguay  having 
an  electric-power  plant.  The  operating  company  is  the  Asuncion 
Tram,  Light  &  Power  Co.,  whose  head  offices  are  in  London. 
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